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CERTIFAED MAIL

Doar Applicant:

Wa have considered your application for recognition «f oxemption from rederal
income tax under sectlon 501(c)(6} ol the Internal Rsvenue Coda and have
detormined that you do not qualify for tax exomptlion under that section. our
reasona foir thin conclusion and the factz on which it {8 baned are axplained
balow.

»
The information submitted with your applicatlien for recognition of exemption
indicates that you wore formed as an unincorporatad association on

Tho objectives of the Assoclatinp as gtated in tho Conntitutlion and Dylaws
are; to promote [N, -nd to pro-ect the intmreasts of
the merchants and the customesn of the center. You've ntated HElV of the
organizaticns activitles ‘involves nowspaper or radic advertising.

Membership in the Aasociation is limited to tho busineasea located in

I . :=ach businens that hao pald dues mot by

the Agscciation becomes a voting member.

Tho Association‘s income is derived from dueas based on the total square feat
of each store or business and any special assessments charged to members.

Expenditures ware made for radio and print ads, special events, and
promotions.

section 501(c)(6) of tha Internal Revense Code pzc- ides for exemption of
buniness leaguos, chambors of comwerce, real caivie boards, boards of
trade, and professlonal football leaques, which arv not organized for
profit and no part of the net earnings of which inuree to the benefit of
any private shareholder ox individual.
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Seactior. 1.501(¢c){6)-1 of the income Tax Regulations states that &

businenas league is an asroclation of persons having aome commor business
intereugt, the purpose of which ig to pramote auch common interest and not
o engige in a regqular buainess of & kind ordinarily carried oa for profit,
Ita acrivitiss nhould be directed to the improvement of business conditious
of onn or more lines of businesa as .Ilstinquished from the performance

of particular services for {ndividual percons.

foveanue Ruiing 56-65, published in cumulative Bulletin 19%6-1, on page 194,
held thet a locel organization whosa principal activity consisted of
furniabing particular {nformation and specialized individual esrvice to ite
individual members sngaged in a particular industry through publications and
othor maann Lo offact economies in the operstion of their individual
buninansns woa porforming partlcular uervices for individual pareons. Such
organization did not qualify for exemption under sectiny 501l¢(c)(6), »f tha
Internal Revenae Code as a businoass league even though it performed functions
which wace of Lone{it to the particular industry and the public qenorally.

Revenue RPuling 64-315, cumulative Bulletir 1964-2, page 147 denled exemptiocn
Lec an asasociation of merchants in a particular shopping center whoge ~
advertising materiel contained the namas of the indivldual warchanta.
“dvertising which carries the nomes of members constitutee the performance of
particular servicas,

revenue Ruling 73-411, cumulative Bulletin 1%73-2, page 180 clarified Revenue
Ruling 64-315 wheon it denied exemption to a azhopping center merchante
aroociation whcane membership is restricted to, and reguired of, the teviante cf
a one ocwner shopping certer and chaiv common lessor. and whose activities
includae promotional affaira and adveirtising to publicize the center, thase
activitien are directed to promuting the general business interest of its
members ¢nly, rather than tha indurt:iy; as a whole. Tharafore, the
organizaticen did not qualify as a buriness league or chamber of commsrce under
Iaterral Revenue Code section 501(c) 6).

The information provided indicates -'ou were formed for the pz.mary purposu of
advertising the Placa and its Merctants. Advertising which carrvies the names
of members consticutes the performince of particular services fors members. The
activities of a merchants association, which include advertising, special
avents and seascnal promotions, wihose membersship is restrictod to the tenants
of a particular shopping conter doea not gnalify as a buginess league or
ctamber of commerce aince the actvities are directed to promoting the general
buainesa interes: of its members and not &n industry as a whole. The foct
business owners in thc center are not raquired to join the assoclation decss
not change tha primary purpora of the organization.
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Based on the information provided, it is held you do not gualify as an
organization deacribed in Internal Revenue Code section 501(c)(G) since you
are performing particular services for membore and you are organized to
prosote the general business interest of vour members and not a line of
businese or the business community in gensral.

until you have esatablished an exompt atatus, yovu are not relieved to the
requirements of {iling federal income tax returns.

1f you do not accept ouc findingn, we reccrmend that you request a conferance
with a member of our Reqional offico of Appeals. Your request for a
conterence should {nclude a written appeal giving the facts, law, and any
ather information to rupport your poaition as explained in the mnclosod
fublication 892. You will then be contacted to arrang: a date for a
cenference. The couference may be held at the Regional office, or if ycu
raquest, at any mutually convonient District offica. I€ wa do not hear from
you within 30 days from the date of this letter, Lhis determination will
become {inal, A

Sincorely ycurs,

District Director

Enclosure: Publication 892



